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Recent Highlights 


The Index of Business Activity in New Mexico 

dropped 6 per cent in April March, and was 
down |6 per cent from April 1953. Subsistence 

sales were down nearly 9 per cent for the month, 

service sales were down |2 per cent, and life in- 

surance sales were down 20 per cent. Bank 

debits, bank loans and discounts, and potash 

production also declined several percentage 

points and helped bring the Index down for 

April. However, wage employment showed a 

very slight gain, meaened in trade and in 

contract construction. Sales of building ma- 

terials and apparel, and public utility sales were 

all above March levels. Lead production showed 

eee Manteo a striking increase statistically—94 per cent 
above the preceding month. But wi produc- 

tion in March was only 85 tons, and the Aprii 
4MD4AXY-42D=-A#0€0 increase to 155 tons is insignificant in terms of 
actual output. Compared with 1947-49 averages, 
business activity in the State still shows healthy 
long-term increases for every category ex- 
cepting metals and coal mining and farm prices. 
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Bank Loans 


EW MEXICO bankers loan more of their 
Nees to farmers than do bankers across 

the nation. They make_ proportionately 
more loans on automobiles, and relatively fewer 
loans on real estate and to businessmen. These 
differences are evident in Table 1, comparing 
types of loans by insured commercial banks for 
the United States and for New Mexico. (In New 
Mexico 99.9 per cent of bank deposits are in- 
sured. ) 

Farm loans in New Mexico amounted to 25.2 
per cent of total bank loans in the State at the 
end of 1953. For the nation as a whole farm 
loans accounted for less than 9 per cent of loans 
by insured commercial banks. New Mexico, we 
may conclude, is still predominantly an agri- 
cultural state. ; 

In 1950, 14,166 New Mexico farms were clas- 
sified as "commercial" out of a total of 23,599 
farms. The value of farm products sold was 
over $1, 200 for each of these commercial farms. 
The average value of land and buildings for the 
commercial farms in the State was $39,026, 


compared with an average of only $26,837 for 
all New Mexico farms, including the commercial 
farms. 

It is safe to assume that the great majority of 
farm loans made by commercial banks went to 
the commercial farms, which made up 60 per 
cent of all farms in New Mexico. The credit 
needs of the remaining 40 per cent are met for 
the most part by governmental agencies. 

Commercial and industrial loans accounted for 
about 28 per cent of loans by New Mexico banks, 
but for nearly 40 per cent of loans by insured 
banks nationwide. This disparity is less strik- 
ing than in the farm loan situation, but is also 
probably less easy to understand. The tre- 
mendous postwar increase in retail and whole- 
sale activity in New Mexico notably outstripped 
the nationwide gains in those lines. In an ex- 
panding market we would expect the need for 
commercial financing in New Mexico to be rela- 
tively heavy. 

No doubt the explanation lies in the other ele- 
ment of the category--industrial loans. Manu- 
facturing in New Mexico has also gained more 
rapidly than the national rate of increase. How- 
ever, our manufacturing picture is dominated by 
hugh specialized concerns, mostly branches or 
subsidiaries of major corporations, under direct 
contract with the federal government. In these 
circumstances the demand for local financing for 
industrial operations has remained relatively 
light. 

Real estate loans on residential properties 
make up 6 per cent less of total bank loans in 
New Mexico than nationwide. Furthermore, as 
Table 2 shows, this is largely a development of 
the last four years. New Mexico bankers have 
cut down the proportion of their loan money go- 
ing into home financing, and as can be seen again 
in Table 2 they have put the money into install- 


ment loans. 
(Continued on page 4) 


Table 1.--DISTRIBUTION OF LOANS AND DISCOUNTS, INSURED COMMERCIAL BANKS, 
U. S. AND NEW MEXICO: DECEMBER 1953 


Type of Loan 


Commercial and Industrial 
Loans to Farmers 

Real Estate Loans 
Installment Loans 

All Other Loans 

Total 


All Agricultural (including real estate) 
Real Estate Loans on Residential Properties 


Retail Automobile Installment 


Source: Federal Deposit Insurance Corporation. 


Per Cent of Total Loans 
All U. S. Banks N. M. Banks 


39.8 28.4 
7.3 23.5 
24.3 19.8 
14.9 20.4 
13.7 8.1 
100.0 100.0 
8.8 25.2 
18.7 13.1 
6.5 10 


= 


BUSINESS ACTIVITY IN NEW MEXICO 


April Per Cent Change April Per Cent Change 
Index April 1954 From Index April 1954 From 
(1947-49 mo. March April (1947-49 mo. March April 
av. = 100) 1954 1953 av. = 100) 1954 1953 
Index of Business Activity. 173.4 - £2 - 16.2 Wage Employment. 132.3 + 0.6 a Ze 
Sales of Retail Stores 128.9 - 2.9 + 4 Manufacturing 160.3 0.0 - 3.0 
Automotive Dealers 117.6 ~ 2.8 - 23.0 Transportation and Utilities 122.6 - 1.6 - 6.6 
Subsistence Stores . — 137.0 - 8.6 - 6.5 Trade. 140.0 ©: 3.4 Ee 
Furniture & Appliance Stores. 120.9 = 78 Finance . 197.6 
Building Materials Dealers. 117.6 + Sérvices and Miscellaneous 108.6 =. 0.0 
Other Retail Stores. 138.6 - 4.1 - 22.0 Government roe 150.0 0.0 3.1 
Amusement Sales . 122.4 + 6.6 = 33.4 Contract Construction. 102.9 + 3.2 - 4.4 
Service Sales 188.6 - 12.2 - 14.2 Building Permits . 253.9 - 29.3 - 25.3 
Contractors' Sales 231.4 + 4.9 - 23.1 Petroleum Production 164.1 - $3.5 + 9.4 
Wholesale Sales 173.1 = £5 - 8.1 Electric Power Production a 167.4 - 0.8 - 0.7 
Public Utility Sales 176.9 + 6.0 - 41.4 Metallics Production - Total. . 51.4 - @.3 - 38.8 
Manufacturers' Sales 290.5 - 3.4 - 1.7 Mine Production - Copper. 84.9 > 49 - 28.6 
Life Insurance Sales. 256.7 - 20.0 13.2 Mine Production - Lead . 29.9 + 93.8 - 30.5 
Bank Debits . Dietee_S 167.8 - 9.3 - 3.2 Mine Production - Zinc. .. . 0.0 0.0 -100.0 
Bank Loans and Discounts. 140.2 = ae - 1.6 Mine Production- Coal. .. . 5.8 30.7 - 89.0 
Demand Deposits . 143.2 + 1.9 + 0.5 Mine Production - Potash. 198.0 - 2.4 *£ 2.5 
Time Deposits . 180.4 + 1.5 + 9.4 £4xAll Farm Prices 93.4 * ¢.2 - 6.3 
Postal Receipts. 181.4 Livestock Prices 94.6 > ~ BS 
Crop Prices 97.6 + @4. = 128 
May Per Cent Change 
Index May 1954 From 
(1947-49 mo. April May 
av. = 100) 1954 1953 
Bank Debits . a weed 172.8 + 3.0 + 3.9 
Bank Loans and Discounts. 141.3 + 0.8 - 4.6 
Demand Deposits . 142.5 >. Gs + i.3 
Time Deposits . 175.5 
Building Permits . 158.9 - 38.9 + 29.4 
Postal Receipts. 166.5 - 6.2 + §.1 
All Farm Prices 94.1 &F 
Livestock Prices 96.0 + 1.5 2.3 
Crop Prices 96.8 - 0.8 - 22.6 
June Per Cent Change 
Index June 1954 From 
(September May June 
1949 = 100) 1954 1953 
Retail Food Prices in 
BUSINESS ACTIVITY BY DISTRICTS 
District 1 2 3 + 5 6 7 8 9 
May 1954 Compared With April 1954 
Bank Debits + 1.6 + 13.2 + 4,1 + 5.8 - 2.9 - 3s - 4.9 + 1.4 - 2% 
Loans and Discounts + 8.5 + $7.6 + 25.1 - Be - 31.3 + 2.0 + 6.5 + 13.9 + §.7 
Demand Deposits + 6.2 0.0 - 6.6 + 0.4 - + 0.6 
Time Deposits + +. 2.5 - 6.3 - §.8 * 2.8 - 2.8 + + 0.6 
May 1954 Compared With May 1953 
Bank Debits + é£.7 * - 14.8 + 0.3 - 14.5 + 2.6 + 0.3 
Loans and Discounts + 10.1 + 36.7 + 8.2 - 11.3 - 36.5 - 17.0 - 29.6 + 13.2 + 9.4 
Demand Deposits > £3 +. 20.9 - 6.2 = 3.2 - 3.4 - 4,2 - 4.5 + 0.3 + §.3 
Time Deposits = §.4 + 13.1 + 6:7 + §.3 + 12.4 + 6.9 - §.3 + 27.8 + 9.8 
Postal Receipts - 3.3 + §.5 * %.1 + 8.1 - 7.9 - 0.6 - 8.3 * 6.8 + §.9 


Source of data: 

Retail Sales data: N. M. Bureau of Revenue 

Potash Production: N. M. Bureau of Revenue 

Petroleum Production: N. M. Bureau of Revenue 

Life Insurance Sales (New Ordinary): Life Insurance Agency 
Management Association 

Wage Employment (all categories): N. M. Employment Security 
Commission 


Electric Power Production: Federal Power Commission 

Metallics Production: U. S. Bureau of Mines 

Coal Production: N. M. State Mine Inspector 

Farm Prices: U. S. Bureau of Agricultural Economics 

Bank data (all series), Postal Receipts, Building Permits: 
Bureau of Business Research 
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(Continued from page 2) 

About half the gain in installment loans in New 
Mexico has been in retail automobile loans, and 
the rest of the increase has been spread through 
other categories of installment loans. 


A number of New Mexico bankers were asked 
to comment on the trends described here. They 
attribute the shift in emphasis from real estate 
to installment loans to a general shortage of 
money to finance the recent great expansion of 
economic activity in the State. Demand has been 
extremely heavy for money for investment in 
real estate, they say, and also for installment 


purchases to buy the appliances and cars needed 
by the residents of the new houses. 

Under these circumstances a great deal of in- 
surance company money has flowed into the State 
for investment in home mortgages. The banks 
have likewise been investing their funds in mort- 
gages, but they are limited by law as to the 
amounts they can so invest. Furthermore even 
the heavy inflow of outside money has not caught 
up with the overall demand for money in the 
State. For these reasons the banks have pre- 
ferred to concentrate on installment loans, a 
type of loan in which, bankers point out, in- 
surance companies do not participate. 


Table 2.--DISTRIBUTION OF LOANS AND DISCOUNTS, NEW MEXICO INSURED 
COMMERCIAL BANKS: DECEMBER 1949 AND DECEMBER 1953 


Type of Loan 


Commercial and Industrial 
Loans to Farmers 

Real Estate Loans 
Installment Loans 

All Other Loans 

Total 


All Agricultural (including real estate) 
Real Estate Loans on Residential Properties 
Retail Automobile Installment 


Source: Federal Deposit Insurance Corporation. 
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Per Cent of Total Loans 
December 1949 December 1953 


27. 
23. 
25. 
14. 

8. 


3 28. 4 
8 23.5 
7 19.8 
20.2 
8 8.1 
100.0 100.0 
25.9 25.2 
6.5 10.0 
4 


